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CARDAMOM (September)

Fundamentals

 Cardamom futures (October) is trading near to its three month high buoyed by the fury of monsoon over major growing regions. In days to 

come, the uptrend is likely to remain intact taking support near 1100 levels. There is a possibility that the upside may get extended towards 

1300 levels, if it clears the resistance near 1200-1215 levels. 

 The small cardamom is by and large steady supported by lower arrivals. 

 The arrivals have increased but not to the levels normally showed at this time of the season.

 The market participants are of the view that given the empty pipelines in the consuming markets coupled with an unlikely upsurge in the arrivals in the 

coming days, the prices might stabilize at the current levels.

 Infact, after showing a marginal dip from mid-last week, the prices have started moving up from taking the individual auction average to above ₹1,100 

at all the subsequent auctions.

 The current bullish trend in the markets could be attributed to the empty pipelines in the consuming markets, coupled with an unlikely upsurge in the 

arrivals in the coming days.

 The current arrivals at a time when the second round of picking is at its peak, are not reflective of an above-normal crop this season because of the 

erratic weather conditions.

 Exporters are also active as they are understood to have good orders in hand.

 Total arrivals during the current season up to August 26, 2017 were at 1,848 tonnes and the sales were at 1,793 tonnes. 

 The government in its third estimate for 2016-17 has raised cardamom output to 28,000 tons as compared to 27,000 tons in second estimate.

 Individual auction average for the season as on August 26 was at Rs1,069.81 a kg.

 Small cardamom bounced back with the price touching ₹1,150/ kg on 30th August auction held at Puttady in Kerala’s Idukki district.

 Prices in the open market were nearly steady at Bodinayakannur: (in Rs/kg): 8mm green bold 1,525; 7 -8mm 1,200; 6-7mm 960. Good bulk was being 

traded at Rs.1,020-1,050 a kg.

 The growing tracts were receiving good rains from last week of August and that has been favourable to the plants, growers said.

 In Napoklu, Shanthalli, Kundalli, Beedalli, Tholuru Shettalli and many other villages of Karnataka State, growers are worried about the wilt disease 

affecting pepper and cardamom plants, which will damage the yield. The average rainfall this year till August 27 was 2,372mm.

Historic returns of Cardamom futures during month 
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Fundamentals

 Turmeric futures (October) is trapped in a consolidated zone since past three weeks as market participants are cautiously watching the 
sowing progress. This phase is likely to continue & the counter is expected to trade in the range of 7150-7900 levels. In days to come, not 
much a downside is expected as the festivals are lined up from this month till year end, during which the consumption of yellow spice will 
remain on the higher side & hence lend a support.  

 The market participants have opted wait and watch approach. Demand for Turmeric usually increases from West Bengal, Odisha and Bihar around 
Durga Puja festival and thus some recovery in prices expected then.

 The traders are expecting daily their upcountry demand. But still they were not able to get ample demand for turmeric from North India. So they are 
buying turmeric by quoting previous day price making some slight ups and downs. These days only medium quality turmeric is arriving for sale. 

 At the spot markets, there is no demand from North India, so the local traders are buying limited good quality stocks. 

 At present, the demand is muted despite of festival season.

 Spot turmeric prices are range bound at the Nizamabad market, whereas prices were steady in other major markets across the country.

 As per the market source, turmeric area in Erode is expected to drop due to lower rates this season followed by scanty rainfall so far this season. 

 Further the market trend will be also depend on sowing progress. The intital sowing numbers of Turmeric is poor, but expected to recover by end of 
sowing season. Sowing of Turmeric will finished by next 10-15 days

 The prospects of next Turmeric crop is not encouraging either as production is expected to more or less around last year's level, however with scanty 
rainfall in many producing belts, there are some concern growing about crop.

 The government in its third estimate for 2016-17 has raised turmeric output to 1.13 million tons as compared to 1.05 million tons in second estimate.

 India turmeric production was stood higher at 65-67 lakh bags (70kg each) in marketing year 2017 (Jan-Dec) against 50 lakh bags. However carry over 
stocks from previous crop was lower at just 20 lakh bags against around 40 lakh bags in 2016, which took the total availability for 2017 at 85-87 lakh 
bags.

 The latest sowing figures highlight that in Telangana as on August 29, 2017 reported at 0.45 lakh hectares same as compared to 0.45 lakh hectares a 
year ago, as per Telangana Agriculture Department.

 Turmeric sowing report as per Andhra Pradesh Agriculture Department as on August 30 stood at 0.14 lakh hectares higher as compared to 0.11 lakh 
hectares same period last year. 

 The market sentiments in Turmeric are positive due to concern over fall in acreage, particularly in Maharashtra and Erode (Tamil Nadu) due to scanty 
rainfall in producing regions. However production in key Andhra Pradesh and Telangana likely to be around more or less last year's level. Further 
ending stocks of Turmeric is expected to lower during start of new season in 2018, and with concern about fall in production the outlook for Turmeric 
seems positive in the long term.

Historic returns of Turmeric futures during month of 
September

Source:	Reuters	&	SMC	Research

Forward curve of Turmeric futures

Source:	NCDEX Closing	as	on	31st	August	2017
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JEERA (September) CORIANDER (October)

Fundamentals
 Jeera futures (October) is maintaining an uptrend since past three months & every correction is being taken as a buying opportunity by the 

market participants, looking ahead the crunch of supplies due to lower carryover stocks & shortage of supplies till the arrival of new crop. 

The outlook of this commodity is promising & optimistic as break out above 20250 levels, may take rally towards 21000 levels, taking 

support near 19200 levels. 

 Jeera is showing upside momentum in Unjha market of Gujarat due to improved domestic and export demand.

 Lower availability of the commodity with stockists is supporting the prices. 

 Reduced production in the previous season caused lower carryover stock, is seen as a positive factor for prices rising in the run-up to festival season.

 Jeera stocks are now very thin and there still a long way to go as new crop will be available only by February-March, so we can expect some more 

upside up to Diwali, i.e around October, but thereafter sowing will start, which is likely to increase decently due to higher prices.

 According to trade sources, the stocks of Jeera in the country are estimated between 13-15 lakh bags, which is insufficient in case domestic and export 

demand continued to remain strong for next few months.

 Farmers are selling higher moisture content Jeera at present due to concern of getting damaged, whereas holding good quality in the anticipation to 

get more better returns in future due to tight supply.

 Rajkot market remained close for Sixth day, as the traders and commission agent have demanded to increase commission by 0.50% and are not ready 

to trade until there demand gets fulfilled.

 The ending stock of Jeera at the end of season February 31, 2018 is likely to drop to multi year low, however one cannot predict ending stocks quantity 

at present as it is very much depends on future demand.

 In the international market, too, the supply is thin, thereby leading to an increase in Indian jeera demand overseas. This trend may continue till the 

September-October festival season.

 As anticipated by the Seeds and Spices Stakeholders Association (SSSA), arrivals from Syria and Turkey to the global markets failed to add sufficient 

quantities. The carryover stock was almost nil and at one of the lowest levels of the past decade. 

 The government in its third estimate for 2016-17 has raised jeera output to 489,000 tons as compared to 486,000 tons in second estimate.

 Turkey and Syria were expected to add some volumes to global markets around June-July, but arrivals from Syria and Turkey to the global markets 

failed to add sufficient quantities. 

 India will continue to be a major supplier to the world and that will keep prices firm.

 The monsoon fury in parts of Gujarat and Rajasthan, where a large part of the jeera crop was stored, is feared to have caused some damage and 

quality issues may see prices escalating further.

Historic returns of Jeera futures during month of
September

Source:	Reuters	&	SMC	Research

Forward curve of Jeera futures

Source:	NCDEX Closing	as	on	31st	August	2017

 S3 S2 S1 Pivot R1 R2 R3

 18277 18778 19382 19883 20487 20988 21592

Fundamentals

 Coriander futures (October) is consolidating & getting stabilized for the past three weeks & in days to come, expected to take support near 

4565 levels & trade with an upside bias. However, any sharp rally may not be seen as it may face resistance near 5570 levels. 

 Coriander prices are trading lower in Rajasthan, Madhya Pradesh and Gujarat due to poor off takes.

 Demand in Coriander is poor mainly due to ample supply in the country. 

 The government in its third estimate for 2016-17 has raised coriander output to 900,000 tons as compared to 609,000 tons in second estimate.

 Buyers are not in mood to procure Coriander at the higher rates as they are aware of ample availability in the country.

 Buyers are bargaining at the higher rates.

 However sellers are neither very aggressive and selling their stocks gradually as they are expecting some recovery in demand and prices due to 

consumption period ahead amid festival season.

 Coriander prices are expected to trade in current price range as the fundamentals are not very promising amid ample stocks in domestic market and 

also on exchange (NCDEX) accredited warehouses.

 Coriander stocks at the NCDEX accredited warehouses as on August 28 was recorded higher at 32, 956 metric tonnes as compared to 10, 483 metric 

tonnes same period last year.

 Coriander prices are expected to trade steady in the near term i.e one or two weeks after which may get stable. 

 The south India based buyers & also buyers from North India, North-East may get interested to buy at lower levels. 

 Coriander prices are trading around bottom level and there is not much room for downside and thus stockists and masala powder manufacturers, 

traders are very much active. Meanwhile the overseas Coriander is said to be expensive to import after applying duty of around 36.14%.

Historic returns of Coriander futures during month of 
September

Source:	Reuters	&	SMC	Research

Forward curve of Coriander futures

Source:	NCDEX Closing	as	on	31st	August	2017
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Fundamentals
 Jeera futures (October) is maintaining an uptrend since past three months & every correction is being taken as a buying opportunity by the 

market participants, looking ahead the crunch of supplies due to lower carryover stocks & shortage of supplies till the arrival of new crop. 

The outlook of this commodity is promising & optimistic as break out above 20250 levels, may take rally towards 21000 levels, taking 

support near 19200 levels. 

 Jeera is showing upside momentum in Unjha market of Gujarat due to improved domestic and export demand.

 Lower availability of the commodity with stockists is supporting the prices. 

 Reduced production in the previous season caused lower carryover stock, is seen as a positive factor for prices rising in the run-up to festival season.

 Jeera stocks are now very thin and there still a long way to go as new crop will be available only by February-March, so we can expect some more 

upside up to Diwali, i.e around October, but thereafter sowing will start, which is likely to increase decently due to higher prices.

 According to trade sources, the stocks of Jeera in the country are estimated between 13-15 lakh bags, which is insufficient in case domestic and export 

demand continued to remain strong for next few months.

 Farmers are selling higher moisture content Jeera at present due to concern of getting damaged, whereas holding good quality in the anticipation to 

get more better returns in future due to tight supply.

 Rajkot market remained close for Sixth day, as the traders and commission agent have demanded to increase commission by 0.50% and are not ready 

to trade until there demand gets fulfilled.

 The ending stock of Jeera at the end of season February 31, 2018 is likely to drop to multi year low, however one cannot predict ending stocks quantity 

at present as it is very much depends on future demand.

 In the international market, too, the supply is thin, thereby leading to an increase in Indian jeera demand overseas. This trend may continue till the 

September-October festival season.

 As anticipated by the Seeds and Spices Stakeholders Association (SSSA), arrivals from Syria and Turkey to the global markets failed to add sufficient 

quantities. The carryover stock was almost nil and at one of the lowest levels of the past decade. 

 The government in its third estimate for 2016-17 has raised jeera output to 489,000 tons as compared to 486,000 tons in second estimate.

 Turkey and Syria were expected to add some volumes to global markets around June-July, but arrivals from Syria and Turkey to the global markets 

failed to add sufficient quantities. 

 India will continue to be a major supplier to the world and that will keep prices firm.

 The monsoon fury in parts of Gujarat and Rajasthan, where a large part of the jeera crop was stored, is feared to have caused some damage and 

quality issues may see prices escalating further.
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Fundamentals

 Coriander futures (October) is consolidating & getting stabilized for the past three weeks & in days to come, expected to take support near 

4565 levels & trade with an upside bias. However, any sharp rally may not be seen as it may face resistance near 5570 levels. 

 Coriander prices are trading lower in Rajasthan, Madhya Pradesh and Gujarat due to poor off takes.

 Demand in Coriander is poor mainly due to ample supply in the country. 

 The government in its third estimate for 2016-17 has raised coriander output to 900,000 tons as compared to 609,000 tons in second estimate.

 Buyers are not in mood to procure Coriander at the higher rates as they are aware of ample availability in the country.

 Buyers are bargaining at the higher rates.

 However sellers are neither very aggressive and selling their stocks gradually as they are expecting some recovery in demand and prices due to 

consumption period ahead amid festival season.

 Coriander prices are expected to trade in current price range as the fundamentals are not very promising amid ample stocks in domestic market and 

also on exchange (NCDEX) accredited warehouses.

 Coriander stocks at the NCDEX accredited warehouses as on August 28 was recorded higher at 32, 956 metric tonnes as compared to 10, 483 metric 

tonnes same period last year.

 Coriander prices are expected to trade steady in the near term i.e one or two weeks after which may get stable. 

 The south India based buyers & also buyers from North India, North-East may get interested to buy at lower levels. 

 Coriander prices are trading around bottom level and there is not much room for downside and thus stockists and masala powder manufacturers, 

traders are very much active. Meanwhile the overseas Coriander is said to be expensive to import after applying duty of around 36.14%.
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